
MANAGER UPDATE: 
 
The month of October was marked by a decline in the NAV of -1.64%. Global markets were generally flat, 
however the regional index, RENCASIA, dipped –3.2%. 
 
During the month of October, we have initiated the first phase of our divestment program. the listed equities 
portfolio has been reduced from 51% of NAV in September to 41% of NAV month-end (pre-tender 
distribution).  The on-going strategy is to focus the portfolio on a few key liquid holdings that have the best 
risk/return profile whilst continuing divestment of “non-core” positions.  
 
 
CORPORATE ACTIONS: 
 
On 5th October, a tender offer was made to by the Board to Tau shareholders. We are pleased that over 
94% of the shares were tendered for. The proceeds of the offer will be distributed on or around 12th   
November 2012. Following the implementation of this tender and the subsequent cancellation of shares, 
the Company will have 169,426,460 shares in issue. As a result US$28 million was returned to 
shareholders. 
 
It is interesting to note how both market conditions as well as corporate actions have impacted upon the 
discount of Tau’s share price to the Fund’s underlying NAV. This discount stood at around 76% in March 
2009 while at the end of October 2012 the discount has been reduced to around 19%.  
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MARKET OUTLOOK: 
 
Equity markets globally were for the most part flat though regional indices posted negative returns. On the 
positive side, some uncertainty has now been reduced. US elections are over (Obama won but will still 
need to face a solid Republican majority in the House). Greece passed additional austerity measures and 
China had a transition in its leadership. However markets are not that easily pleased, as less than 24 hours 
after the US election results market commentators started to focus on the “fiscal cliff” and to a lesser extent 
Spain. Whereas these are clearly major drivers, our region is on average more eastward-looking. In the last 
year, Chinese local leaders and Government institutions have, in our opinion, taken a “wait-and-see” 
approach. With new leadership, the resulting backlog of important macro-economic and large-scale 
investment decisions can finally be made. We believe this will support economic growth, not only for China, 
but also for the region as a whole and in general.  
 
 
LISTED EQUITY:  
 
Iron Ore and ENRC: 
Despite on-going pessimism about the Chinese slowdown 
and concerns over excess supply, Iron Ore prices have 
rebounded strongly. As can be noted from the graph (fig. 1), 
this key commodity has posted a surprising rebound though 
miners have continued to drift lower under pressure (for 
example ENRC): Iron Ore is possibly one of the most 
cyclically (and China) exposed materials therefore it could prove another encouraging sign that the Chinese 
downturn seems over. Meanwhile ENRC, a core holding in the Tau portfolio, issued Q3 2012 results. Top 
line declined in line with lower commodity prices while production data was good (running close to full 
capacity), costs were in line with expectations. We believe the story is still intact (perhaps more so after 
recent weakness): A large diversified mining group with a portfolio of world class assets trading at a 
substantial discounts to its peer group. We believe that commodity prices and news flow out of China are 
positive and the potential spin-off of its international division could a much needed catalyst (fig. 2). 
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Fig. 1: Iron Ore prices seem to have bottomed. Fig. 2: ENRC is getting closer to its 2008 all –time price lows. Can 

there be much more downside left to come? 



PRIVATE EQUITY:  
 
Stopharm: 
  
Stopharm is set to post gains in revenues and Earnings Before Interest, Taxes, Depreciation and Amortization 
(EBITDA) for fiscal year 2012.  Management believes that there will be a decrease in the central government 
contracts for 2013.  We are working closely to assist the Company to diversify its distribution channels, 
implement cost cutting measures and increasing operational efficiency. 
  
Lucent Petroleum: 
  
Lucent Petroleum has completed shooting seismic data in a second section of the block, and it will begin the 
processing and interpretation phase of the seismic data.  In parallel it intends to open negotiations with 
potential ‘farm in’ partners, several of whom have expressed an interest in beginning the due diligence 
process.  We are actively participating at the board level and intend to monitor progress in negotiations 
carefully, as well as being proactive to seek other potential opportunities for the development of the Lucent 
Block. 
 
 
PERFORMANCE: 

Tau Jan. Feb. Mar. Apr. May June July Aug. Sept Oct. Nov. Dec. Year
2007 -3.39% -3.25% -2.41% 2.60% 6.09% -5.15% 2.45% -3.5%
2008 3.12% 2.37% -4.04% -4.06% 2.58% -1.96% -8.52% -7.46% -13.17% -18.64% -2.91% 0.20% -43.1%
2009 0.86% -2.31% -0.07% 5.02% 2.43% -1.57% 0.21% -0.38% 3.38% 4.39% 10.21% -0.15% 23.6%
2010 0.49% -0.35% 2.18% -2.78% -8.63% -0.60% 1.57% -0.31% 5.01% 4.21% 4.07% 6.44% 10.9%
2011 5.79% 1.06% -7.81% -0.16% -3.46% -3.49% 2.22% -8.73% -6.35% 6.80% -1.78% -4.00% -19.3%
2012 5.56% 6.29% -3.54% -4.68% -9.01% -0.39% -1.82% 1.36% 3.95% -1.64% -4.8%
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Important information  

The content of this report has been issued for information purposes only. It does not constitute an offer or solicitation to any person in any jurisdiction to purchase or sell any investment or any securities in the Fund. 
No information in this document should be construed as providing financial, investment or other professional advice. The information and opinions in this document are subject to change without notice. The 
information in this document is for the sole use of the intended recipients and may not be copied, published or otherwise distributed. The Company makes no guarantee, representation or warranty and accepts no 
responsibility or liability as to its accuracy and completeness.  

Investment Risks  

Investment in the Fund carries substantial risks and persons considering investing in the Fund should read the risk disclosures in the admission document dated 3 May 2007. Investment results may vary substantially 
over time and there can be no assurance that the investment objectives of the Fund will be achieved. Investments in the Fund and the contents of this report are intended for experienced investors who are able to 
understand and accept the risks involved. The Fund is not intended to provide a complete investment program for any investor. The value of all investments and the income derived therefore can decrease as well as 
increase. This may be due, in part, to exchange rate fluctuations in investments that have an exposure to currencies other than the base currency of the Fund. Past performance is no guide to or guarantee of future 
performance. The value of commodity and derivative investments such as options and futures can be extremely volatile. The Fund may invest in higher risk securities of distressed companies, illiquid securities and 
non - publicly traded securities.  

Copyright and other rights  

Except where explicitly stated the copyright, trademarks and all similar rights of this report and the contents, including all information, graphics, code, text and design, are owned by the respective parties mentioned 
throughout this document where applicable.  

INFORMATION AND CONTACT DETAILS: 


